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CERTIFEED PUBLIC ACCOUNTAXNTS

REPORT OF INDEPENDENT AUDITORS

The Board of Commissioners
Township of Neptune Housing Authority:

Report on the Financial Statements

We have audited the accompanying financial statements of the Township of Neptune Housing Authority as of and
for the year ended September 30, 2016 and the related notes to the financial statements, as listed in the
accompanying table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America. This includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States and audit requirements as prescribed by the Division of Local Government Services,
Department of Community Affairs, State of New Jersey. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors' judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditors consider internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the Authority’s internal control. Accordingly, we express
no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

252 Washington Street 732-503-4257 Main
Suite B 732-341-1424 Fax
Toms River, NJ 08753 WWW.NOVOCO0.com



Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of the Township of Neptune Housing Authority as of September 30, 2016 and the changes in its net
position and its cash flows for the year then ended in accordance with accounting principles generally aceepted in
the United States of America.

Prior Period Financial Statements and Supplementary Information

The financial statements and supplementary information of the Township of Neptune Housing Authority as of and
for the year ended September 30, 2015, were audited by other auditors who's report dated May 16, 2016,
expressed an unmoedified opinion on those statements.

Other Matters
Reguired Supplementary Informatfon

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis, schedule of pension contributions and schedule of net pension liability be presented to
supplement the financial statements. Such information, although not a part of the financial statements, is required
by the Governmental Accounting Standards Board whoe considers it to be an essential part of financial reporting
for placing the financial statements in an appropriate operational, economic, or historical context. We have
applied certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of management about
the methods of preparing the information and comparing the information for consistency with management’s
responses to our inquiries, the financial statements, and other knowledge we obtained during our audit of the
financial statements. We do not express an opinion or provide any assurance on the information because the
limited procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements that collectively
comprise the Township of Neptune Housing Authority's financial statements. The schedule of expenditures of
federal awards is presented for purposes of additional analysis by Title 2 U.S. Code of Federal Regulations Part
200, Uniform Administrative Requivements, Cost Principles, and Audit Requirements for Federal Awards and is
not a required part of the financial statements, The accompanying financial data schedule is also not a required
part of the financial statements and is presented for the purposes of additional analysis as required by the U.S.
Department of Housing and Urban Development.

The schedule of expenditures of federal awards and financial data schedule are the responsibility of management
and were derived from and relate directly to the underlying accounting and other records used to prepare the
financial statements, Such information has been subjected to the auditing procedures applied in the audit of the
financial statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the financial statements or to the financial
statements themselves, and other additional procedures in accordance with auditing standards generally accepted
in the United States of America.

In our opinion, the schedule of expenditures of federal awards and financial data schedule are fairly stated, in all
material respects, in relation to the financial statements as a whole.
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TOWNSHIP OF NEPTUNE HOUSING AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS
AT SEPTEMBER 30, 2016

As management of the Township of Neptune Housing Authority (“the Authority™), we offer readers of
the Authority’s financial statements this narrative overview and analysis of the financial activities of
the Authority for the fiscal year ended September 30, 2018. We encourage readers to consider the
information presented here in conjunction with the Authority’s financial statements as presented
elsewhere in this report.

A Financial Highlighis

1.

The assets and deferred outflows of resources of the Authority exceeded its liabilities and
deferred inflows of resources at the close of the most recent fiscal year by $3,623,879 (net
position) as opposed to $3,817,661 for the prior fiscal year.

As of the close of the current fiscal year, the Authority reported ending unrestricted net
position (deficit of ($2,432,864).

The Authority's cash and cash equivalents balance (including restricted cash) at September
30, 2016 totaled $985,248 representing a decrease of $54,642 from the prior fiscal year.

The Authority had total operating revenues of $5,935,004 and total operating expenses of
$6,537,990 for the year ended September 30, 2016.

The Authority’s Expenditures of Federal Awards amounted to $4,474,688 for the fisca!l year.

B. Using the Anhual Report

1.

Management's Discussion and Analysis

The Management's Discussion and Analysis is intended to serve as an introduction to the
Authority’s financial statements. The Authority’s financial statements including the notes to
financial statements included in this report were prepared in accordance with GAAP
applicable to governmental entities in the United States of America for proprietary fund
fypes.

Basic Financial Statements

The basic financial statements are designed to provide readers with a broad overview of
the Authority’s finances, in a manner similar to a private-sector business. They consist of
Statements of Net Position, Statements of Revenues, Expenses and Changes in Net
Position and Statements of Cash Flows.



B.

TOWNSHIP OF NEPTUNE HOUSING AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS
AT SEPTEMBER 30, 2016

Using the Annual Report (continued)

2. Basic Financial Statements (continued)

The Statements of Net Position presents information on all the Authority’s assets and
deferred outflows of resources and liabilities and deferred inflows of resources, with the
difference between the two groups reported as net position. Increases or decreases in net
position will serve as a useful indicator of whether the financial position of the Authority is
improving or deteriorating.

The Statements of Revenues, Expenses and Changes in Net Position presents information
showing how the Authority’s net position changed during the most recent fiscal year. All
changes in net position are reported as soon as the underlying event giving rise to the
change occurs, regardless of the timing of unrelated cash flows. Thus, revenues and
expenses are reported in this statement for some items that will only result in cash flows in
future fiscal periods (e.g., depreciation and earned but unused vacation leave).

The Statements of Cash Flows presents relevant information about the Authority's cash
receipts and cash payments during the year.

The Basic Financial Statements report on the Authority's activities. The activities are
primarily supported by HUD subsidies and grants. The Authority’s function is to provide
decent, safe and sanitary housing to low income and special needs populations. The Basic
Financial Statements can be found on Pages 10 through 13 in this report.

. Notes to Financial Statements

The Notes to Financial Statements provide additional information that is essential to a full
understanding of the data provided in the Basic Financial Statements. The Notes to
Financial Statements can be found in this report after the Basic Fipancial Statements.

. Supplemental Information

The Schedule of Expenditures of Federal Awards is presented for purposes of additional
analysis as required by the Uniform Guidance, Audits of States, Local Governments, and
Non-profit Organizations and State of New Jersey Circular 15-08. The Schedule of
Expenditures of Federal Awards can be found on page 35 of this report.



C.

TOWNSHIP OF NEPTUNE HOUSING AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS
AT SEPTEMBER 30, 2016

The Authority as a Whole

The Authority’s Net Position decreased during the 2016 fiscal year as detailed on page 7. The
Authority’s revenues are primarily subsidies and grants received from HUD. The Authority
receives subsidies each month based on a pre-approved amount by HUD. Grants are drawn
down based on need against a pre-authorized funding level. The Authority’s operating
revenues were not sufficient {o cover all expenses, excluding depreciation during the fiscal
year.

By far, the largest portion of the Authority's net position reflects its investment in capital assets
(e.g., land, buildings, equipment and construction in progress). The Authority uses these
capital assets to provide housing services fo its tenants. Consequently, these assets are not
available for future spending. The unrestricted net position of the Authority is available for
future use to provide program services.

Significant account changes from 2015 to 2016 are detailed as follows:

s Cash and cash equivalents decreased $54,642 primarily due to the Authority using $32,730
in cash from operations and $26,651 in cash from capital and related financing activities
which was offset by $4,739 earned from investing activities during the year ended
September 30, 2016.

» Capital assets, net decreased $122,899 as depreciation expense of $554,015 exceeded
capital asset additions of $431,116.

s Accounts payable increased $34,450 primarily due to the accrual of monies owed to the
Public Employees’ Retirement System.

o HUD capital grants increased $286,216 primarily due to the Authority increasing its CFP
Expenditures in fiscal year 2016.

» Operating Expenses (excluding depreciation and housing assistance payments) increased
$72,250 primarily due to the following reasons:

i. Housing assistance payment expenses increased $57,978 as the Authority is
receiving less tenant income resulting in more subsidy being required.

i Tenant services costs increased $7,986 as there was an increase in employee
benefits expenses.

iii. Utilities expense decreased from $1,103,091 in 2015 to $962 180 in 2016 or
$140,911. Water, sewer and gas costs all decreased from 2015 to 20186.

iv. Ordinary repairs and maintenance expenses increased $111,460 primarily due to
increases in materials and contract costs as well as labor and employee benefits.



TOWNSHIP OF NEPTUNE HOUSING AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS

AT SEPTEMBER 30, 2016

The Authority as a Whole {continued)

Computations of Net Position is as follows:

Cash and Other Assets
Capital Assets — Net

Total Assets
Deferred Outflows
Less: Total Liahilities
Deferred Inflows

Net Position

Net Invested in Capital Assets
Restricted Net Position
Unrestricted Net Position

Total Net Paosition

Computations of Changes in Net Position are as follows:

Revenues
Tenant Revenues
HUD Subsidies
Other Revenues

Total Operating Revenues

Expenses
Other Operating Expenses

Housing Assistance Payments
Depreciation Expense
Total Operating Expenses
Operating loss

Non-Operating Revenues
Interest on Investments

HUD Capital Grants
Total Non-opetating revenues
Change in Net Position

Net Position, Beginning of Year (as restated)

Net Position, End of Year

September 30, September 30,
2016 2015
$ 1,073,729 $ 1,100,854
6,022 587 6,145,486
7,096,316 7,246,340
847,371 406,377
(3,774,797) (3,501,615)
(545.011) (333.441)
$ 3623879 $ 3,817,661
$ 6,022,587 $ 6,145,486
34,156 0
(2,432 864) (2.327.825)
$.3623879  $.3.817.661
Year Ended
9/30/16 9/30/15
$ 1670177 $ 1,720,358
4,152 045 3,922,975
112,782 55,380
5.035,004 5698.713
3,407,179 3,334,929
2,576,796 2,518,818
554,015 599 310
6,537,990 6.453 057
(602,886) (754,344)
4,739 5,518
404 485 135,771
409,204 141,289
(193,782) (613,055)
3.817.661 4,430,716
$ 3623879 $ 3817661



D.

TOWNSHIP OF NEPTUNE HOUSING AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS
AT SEPTEMBER 30, 2016

Budgetary Highlights

For the year ended September 30, 20186, individual program or grant budgets were prepared
by the Authority and were approved by the Board of Commissioners. Also, the Authority
adopted a comprehensive annual budget for the General Fund. The budgets were prepared in
accordance with the accounting procedures prescribed by the applicable funding agency. As
indicated by the change in net position, the Authority’s net position decreased during the fiscal
year. This decrease is indicative that the Authority is having difficulty operating within its
budgetary limitations in total, for all its programs resulting from increased costs and a
continuing reduction in HUD subsidies.

Capital Assets and Debt Administration

1. Capital Assets

As of September 30, 20186, the Authority’s capital assets were $6,022,587 (net of accumulated
depreciation). This investment in capital assets includes land, buildings, equipment and
construction in progress,

Purchases of capital assets totaled $431,116.

Additional information on the Authority's capital assets can be found in the Notes to the
Financial Statements, which is included in this report.

2. Debt Administration

The Authority has no outstanding long-term debt at this time.

Economic Factors and Next Year's Budgets and Rates

The following factors were considered in preparing the Authority's budget for the fiscal year
ending September 30, 2017.

1. The significant cut-back on HUD subsidies and grants.

2. The continued reduction in interest rates on funds invested.



TOWNSHIP OF NEPTUNE HOUSING AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS
AT SEPTEMBER 30, 2016

Contacting the Authority’s Financial Management

The financial report is designed to provide a general overview of the Authority’s finances for
all those with an interest. Questions concerning any of the information provided in this report
or requests for additional financial information should be addressed to Bart Cook, Executive
Director, Housing Authority of the Township of Neptune, 881 Alberta Avenue, Neptune, NJ
07753.
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TOWNSHIP OF NEPTUNE HOUSING AUTHORITY

STATEMENTS OF NET POSITION

AS OF SEPTEMBER 30, 2016 AND 2015

ASSETS

Current assets:

Cash and cash equivalents

Accounts receivable, net

Prepaid insurance

Total current assets

Non-current assets:

Restricted cash

Capital assets, net

Total non-current assets

Total assets

DEFERRED OUTFLOWS OF RESOURCES

State of New Jersey P E.R.S.

LIABILITIES

Current liabilities:
Accounts payable
Accrued expenscs
Accrued compensated absences, current
Tenant security deposits
Prepaid rent
Other current liabilities

Total current liabilities
Non-current liabilities:
Accrued compensated absences, non-cutrent
Accrued pension liability

Total non-current liabilities

Total liabilities

DEFERRED INFLOWS OF RESOURCES

State of New Jersey P.E.IR.S.
NET POSITION
Net position:
Net investment in capital assets
Resiricted
Unrestricted
Total nel position

See accomponying notes to financial statements.

10

$

016 2015
823,057 8 913,072
51,450 24,852
37.031 36,112
911,538 974,036
162,191 126,818
6,022,587 6.145.486
6.184.778 6,272,304
7,096,316 7.246 340
847.371 406,377
157,796 123,346
11,062 -
33,208 32,295
128,035 126,818
10,414 11,288
- 78.195
340,605 371,942
299,673 290,656
3.134.519 2,839.017
3,434,192 3,129.673
3.774.797 3,501,615
545,011 333441
6,022,587 6,145,486
34,156 -
(2.432.864) (2.327.825)
3,623,879 $__ 3,817,661




TOWNSHIP OF NEPTUNE HOUSING AUTHORITY
STATEMENTS OF REVENUES, EXPENSES,

AND CHANGES IN NET POSITION

YEARS ENDED SEPTEMBER 30, 2016 AND 2015

Operating revenues:
Tenant revenue

HUD operating grants
Other revenues

Total operating revenues
Operating expenses:
Administrative
Tenant services
Utilities
Ordinary repairs and maintenance
Insurance
General
Housing assistance payments
Depreciation

Total operating expenses

Operating loss

Non-operating revenues:
Investment income

Loss before capital grants
Capital grants

Change in net position
Total net position, beginning of year

Total net position, end of year

See accanpanying notes to financial statements.

11

016 2015

$ 1,670,177 $ 1,720,358
4,152,045 3,922,975
112.782 55,380
5.935.004 5.698.713
1,000,120 870,051
117,352 109,366
962,180 1,103,091
1,090,876 979,416
139,716 129,333
96,935 143,672
2,576,796 2,518,818
554,015 599,310
6.537.990 6.453.057
(602,986) (754,344)
4.739 5.518
(598,247) (748,826)
404.465 135.771
(193,782) (613,055)
3,817.661 4,430,716

$_ 3623879 S_ 3.817.661




TOWNSHIP OF NEPTUNE HOUSING AUTHORITY

STATEMENTS OF CASH FLOWS

YEARS ENDED SEPTEMBER 30, 2016 AND 2015

Cash Flows from Operating Activities;
Cash received from tenants and other income
Cash received from grantors
Cash paid to suppliers
Cash paid to employees

Net cash flows used by operating activities

Cash Flows from Capital and Related Financing Activities:

Proceeds from capital grants
Purchases of capital assets

Net cash flows used by capital and related
financing activities

Cash Flows from Investing Activities:
Investment income

Net decrease in cash and cash equivalents
Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year

A reconciliation of cash and cash equivalents
to the Statements of Net Position is as follows:

Cash and cash equivalents
Restricted cash

See accompanying notes to financiol statements.

12

016 015
$ 1,786,875 $ 1,754,260
4,122,045 3,924,313
(4,890,256) (4,845,339)
(1.051.394) (1,136.756)
(32.730) (303.522)
404,465 135,771
(431,116) (190.786)
(26.651) (55.015)
4739 5518
(54,642) (353,019)
1,039.890 1.392.909
$___ 985248 §_ 1,039.890
$ 823057 $ 913,072
162,191 126,818
$ 985248 $_ 1039890




TOWNSHIP OF NEPTUNE HOUSING AUTHORITY
STATEMENTS OF CASH FLOWS (continued)
YEARS ENDED SEPTEMBER 30, 2016 AND 2015

2016 2015
Reconciliation of operating loss to net cash
used by operating activities:
Operating loss 5 (602,986) $ (754,344)
Adjustments to reconcile operating income into net cash
provided by operating activities:
Depreciation 554,015 599,310
Bad debts 2,282 2,690
Changes in operating assets, liabilities, deferred outflows
and deferred inflows of ressources:
Accounts receivable, net (28,880} (14,455)
Prepaid expenses 919) (5,957
Accounts payable 34,450 (208,554)
Accrued expenses 11,062 (12,968)
Tenant security deposits 1,217 623
Prepaid revenues (79,069) 78,810
Accrued compensated absences 10,020 (98)
Deferred inflows of resources 211,570 333,441
Deferred outflows of resources (440,994) (406,377)
Other current liabilities 295,502 84,357

Net cash used by operating activities

L

(32.730), $__ (303.522)

See accompanying nofes fo financial statements,
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NOTE 1.

TOWNSHIP OF NEPTUNE HOUSING AUTHORITY
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED SEPTEMBER 30, 2016 AND 2015

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A, Organization

The Township of Neptune Housing Authority ("the Authority”) is a governmental, public
corporation created under federal and state housing laws as defined by State statute (N.J.S.A. 4A:
12A-1, et. Seq., the “Housing Authority Act”) for the purpose of engaging in the development,
acquisition and administrative activities of the low-income housing program and other programs
with similar objectives for low and moderate income families residing in the Township of
Neptune, New Jersey ("the Township"). The Authority is responsible for operating certain low-
rent housing programs in the Township under programs administered by the U.S. Department of
Housing and Urban Development ("HUD"). These programs provide housing for eligible
families under the United States Housing Act of 1937, as amended.,

The Authority is governed by a board of commissioners which is essentially autonomous but is
responsible to HUD and the State of New Jersey Department of Community Affairs. An
executive director is appointed by the Authority's Board of Commissioners to manage the day-to-
day operations of the Authority.

The Authority maintains its accounting records by program. A summary of the significant
programs operated by the Authority is as follows:

B. Description of Programs

Public and Indian Housing Program

The Public and Indian Housing Program is designed to provide low-cost housing. Under this
program, HUD provides funding via an annual contributions contract. These funds, combined
with the rental income received from tenants, are available solely to meet the operating expenses
of' the program,

Section 8 Housing Choice Voucher Program

The Authority administers a program of rental assistance payments to private owners on behalf of
eligible low-income families under Section 8 of the Housing and Urban Development Act of
1974. The program provides payments covering the difference between the maximum rental on a
dwelling unit, as approved by HUD, and the amount of rent coniribution by a participating
family.

Public Housing Capitai Fund Program

The purpose of the Public Housing Capital Fund Program is to provide another source of funding
to cover the cost of physical and management improvements and rehabilitation on existing low-
income housing and improving the office facilities. Funding for this program is provided by
grants from HUD.

14



NOTE 1.

TOWNSHIP OF NEPTUNE HOUSING AUTHORITY
NOTES TO FINANCIAL STATEMENTS {continued)
YEARS ENDED SEPTEMBER 34, 2016 AND 2015

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)
C. Reporting Entity

In accordance with Statement No. 61 of the Government Accounting Standards Board (“GASB™),
the Authority’s basic financial statements include those of the Authority and any component
units. Component units are legally separate, tax-exempt organizations whose majority of officials
are appointed by the primary government or the organization is fiscally dependent on the primary
government and there is a potential for those organizations either to provide specific financial
benefits to, or impose specific financial burdens on, the primary government. An organization has
a financial benefit or burden relationship with the primary government if any one of the following
conditions exist:

1. The primary government {Authority) is legally entitled to or can otherwise access the
organization's resources.

2. The primary government is legally obligated or has otherwise assumed the obligation to
finance the deficits of, or provide financial support to, the organization.

3. The primary government is obligated in some manner for the debt of the organization.

Based upon the application of these criteria, this report includes all programs and activities
operated by the Authority. There were no additional entities required to be included in the
reporting entity under these criteria in the current fiscal year. Furthermore, the Authority is not
included in any other reporting entity on the basis of such criteria.

D. Basis of Accounting

The Authority's financial statements are prepared in accordance with accounting principles
generally accepted in the United States of America (GAAP). The GASB is responsible for
establishing GAAP for state and local governments through its pronouncements (Statements and
Interpretations).

The programs of the Authority are organized as separate accounting entities. Each program is
accounted for by a separate set of self-balancing accounts that comprise its assets, liabilities, net
position (program equity), revenues, and expenses. The individual programs account for the
governmental resources allocated fo them for the purpose of carrying on specific programs in
accordance with laws, regulations, or other restrictions, including those imposed by HUD. The
programs of the Authority are combined and considered an enterprise fund. An enterprise fund is
used to account for activities that are operated in a manner similar to those found in the private
sector.

The Authority's enterprise fund is accounted for using the economic resources measurement focus
and the accrual basis of accounting. Revenues, expenses, gains, and losses from assets and
liabilities resulting from exchange and exchange-like transactions are recognized when the
exchange takes place.

15



NOTE 1.

TOWNSHIP OF NEPTUNE HOUSING AUTHORITY
NOTES TO FINANCIAL STATEMENTS (continued)
YEARS ENDED SEPTEMBER 30, 2016 AND 2015

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
D. Basis of Accounting (continued)

The Authority's financial statements are prepared in accordance with GASB Statement No. 34,
Basic Financial Statements and Moanagement's Discussion and Analysis for State and Local
Governments ("GASB 34"), as amended. GASB 34 requires the basic financial statements to be
prepared using the economic resources measurement focus and the accrual basis of accounting
and requires the presentation of a Statement of Net Position, a Statement of Revenues, Expenses
and Changes in Net Position and Statement of Cash Flows. GASB 34 also requires the Authority
to include Management's Discussion and Analysis as part of the Required Supplementary
Information.

The Authority's primary source of non-exchange revenue relates to grants and subsidies. In
accordance with GASB Statement No. 33, Accounting and Financial Reporting for Non-
exchange Transactions ("GASB 33"), grant and subsidy revenue are recognized at the time
eligible program expenditures occur and/or the Authority has complied with the grant and subsidy
requirements.

On January 30, 2008, HUD issued PIH Notice 2008-9 which, requires that housing assistance
payments ("HAP"), under proprietary fund reporting, should be reported as restricted net assets
(position), with the associated cash and investments also being reported as restricted. Any unused
administrative fees should be reported as unrestricted net assets (position), with the associated
agsets being reported on the Financial Data Schedule ("FDS") as unrestricted.

Both administrative fee and HAP revenues continue to be recognized under the guidelines set
forth in GASB 33. Accordingly, both the time and purpose restrictions, as defined by GASB 33,
are met when these funds are available and measurable, not when these funds are expended. The
Section 8 Housing Choice Voucher program is no longer a cost reimbursement grant, therefore
the Authority recognizes unspent administrative fee and HAP revenue in the reporting period as
revenue for financial statement reporting.

Any investment income-earned on these funds are reflected in the position account on which the
investment income was earned. That is; investment income earned on HAP cash balances are
credited to the HAP restricted net asset (position) account and investment income earned on
administrative fee cash balances are credited to the unrestricted net asset (position) account.

The Authority adopted Statement No. 68 of the Governmental Accounting Standards Board
"Accounting and Financial Reporting for Pensions.” The Statement established standards for
measuring and recognizing liabilities, deferred outflows of resources, deferred inflows of
resources, and expenditures associated with pension plans of State and Local Governments. For
defined benefit pensions, this Statement identifies the methods and assumptions that should be
used to project benefit payments, discount projected benefit payments to their actual present
value, and atiribute that present value to periods of employee service. In addition, this Siatement
details the recognition and disclosure requirements for employers with liabilities to a defined
benefit pension plan and for employers whose employees are provided with defined contribution
pensions.

16



NOTE 1.

TOWNSHIP OF NEPTUNE HOUSING AUTHORITY
NOTES TO FINANCIAL STATEMENTS (continued)
YEARS ENDED SEPTEMBER 30, 2016 AND 2015

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
E. Use of Management Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United Stafes of America requires management to make estimates and
assumptions that affect certain reported amounts of assets and liabilitics, and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Significant estimates include the allowance
for doubtful accounts, accrued expenses and other liabilities, depreciable lives of properties and
equipment, amortization of leasehold improvements and contingencies. Actual results could differ
significantly from these estimates,

F. Cash and Cash Equivalents

New Jersey Authorities are required by N.J.8.A. 40A:5-14 to deposit public funds in a bank or
trust company having its place of business in the State of New Jersey and organized under the
laws of the United States or State of New Jersey or the New Jersey Cash Management Fund.
N.J.S.A. 40A:5-15.1 provides a list of securities which may be purchased by New Jersey
Authorities. The Authority is required to deposit funds in public depositories protected from loss
under the provisions of the Governmental Unit Deposit Protection Act ("GUDPA"). GUDPA was
enacted in 1970 to protect governmental units from a loss of funds on deposit with a failed
banking institution in New Jersey.

N.J.S.A. 17:9-42 requires governmental units to deposit public funds only in public depositories
located in New Jersey, when the funds are secured in accordance with the act.

HUD requires housing authorities to invest excess funds in obligations of the United States,
Certificates of Deposit or any other federally insured investment,

HUD also requires that deposits be fully collateralized at all fimes. Acceptable collateralization
includes FDIC insurance and the market value of securities purchased and pledged to the political
subdivision. Pursuant to HUD restrictions, obligations of the United States are allowed as security
for deposits. Obligations furnished as security must be held by the Authority or with an
unaffiliated bank or trust company for the account of the Authority.

For the statement of cash flows, cash and cash equivalents include all cash balances and highly
liquid investments with a maturity of three months or less at time of purchase.

It is the Authority's policy to maintain collateralization in accordance with state and HUD
requirements.

G. Accounts Receivable -Tenants, Net

Rents are due from tenants on the first day of each month. As a result, tenants receivable balances
primarily consist of rents past due and vacated tenants,
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NOTE 1,

TOWNSHIP OF NEPTUNE HOUSING AUTHORITY
NOTES TO FINANCIAL STATEMENTS (continued)
YEARS ENDED SEPTEMBER 30, 2016 AND 2015

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
G. Accounts Receivable -Tenants, Net (continued)

An allowance for doubtful accounts is established to provide for all accounts, which may not be
collected in the future for any reason. Collection losses on accounts receivable are charged
against the allowance for doubtful accounts.

H. Prepaid Expenses

Prepaid expenses represent amounts paid as of year-end that will benefit future operations.

1. Capital Assets

Fixed assets are stated at cost. Expenditures for repairs and maintenance are charged directly to
expense as they are incurred, Expenditures determined to represent additions or betterments are
capitalized. Upon the sale or retirement of fixed assets, the cost and related accumulated
depreciation is eliminated from the accounts and any related gain or loss is reflected in the
Statements of Revenues, Expenses and Changes in Net Position. Depreciation is calculated using
the straight-line method based on the estimated useful lives of the following asset groups:

. Buildings 40 Years
. Furniture and Equipment 3 -5 Years
) Leasehold Improvements 15 Years

The Authority has established a capitalization threshold of $1,000.

J. Compensated Absences

Compensated absences represent amounts to which employees are entitled to based on
accumulated leave earned in accordance with the Authority's Personnel Policy. Employees may
be compensated for accumulated vacation leave in the event of retirement or termination from
service at the current salary. Employees may be compensated for sick leave af retirement or
termination at one half of the earned, accrued and unused sick leave at the current salary to a
maximum of 130 days or 182.5 days depending on length of service.

K. Pensions

For purposes of measuring the net pension liability, deferred outflows of resources and deferred
inflows of resources related to pensions, and pension expense, information about the fiduciary net
position of the Public Employees Retirement System (PERS) and additions to/deductions from
PERS's fiduciary net position have been determined on the same basis as they are reported by
PERS. For this purpose, benefit payments (including refunds of employee contributions) are
recognized when due and payable in accordance with the benefit terms. Investments are reported
at fair value.
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NOTE 1.

TOWNSHIP OF NEPTUNE HOUSING AUTHORITY
NOTES TO FINANCIAL STATEMENTS (continued)
YEARS ENDED SEPTEMBER 30, 2016 AND 2015

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
L. Prepaid Rent

The Authority's prepaid rent primarily consists of the prepayment of rent by residents applicable
to future periods.

M. Inter-program Receivables and Payables

Inter-program receivables/payables are current, and are the result of the use of the Public Housing
Program as the common paymaster for shared costs of the Authority. Cash settlements are made
periodically, and all inter-program balances net to zero, In accordance with GASB 34,
interprogram receivables and payables are eliminated for financial statement purposes.

N. Operating Revenues and Expenses

The Authority defines its operating revenues as income derived from charges to residents and
others for services provided as well as government subsidies and grants used for operating
purposes. Operating expenses are costs incurred in the operation of its program activities to
provide services to residents and others. The Authority classifies all other revenues as non-
operating.

0. Equity Classifications

Equity is classified as net position and displayed in three components:

Net investments in capital assets ~ Consists of capital assets including restricted capital assets, net
of accumulated depreciation and reduced by the outstanding balances of any bonds, mortgages,

notes, or other borrowings that are attributable to the acquisition, construction or improvement of
those assets.

Restricted net position - Consists of net position with constraints placed on the use either by (1)
external groups such as creditors, grantors, contributors, laws or regulations of other
governments; or (2) law through constitutional provisions or enabling legislation.

Unrestricted net position - All other net positions that do not meet the definition of "restricted" or
"investment in capital assets."

P. Taxes

The Authority is a unit of local government under New Jersey law and is exempt from real estale,
sales and income taxes.
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NOTE 1.

NOTE 2.

TOWNSHIP OF NEPTUNE HOUSING AUTHORITY
NOTES TO FINANCIAL STATEMENTS (contiinued)
YEARS ENDED SEPTEMBER 30, 2016 AND 2015

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Q. Budgets and Budgetary Accounting

The Authority is required by contractual agreements to adopt annual, appropriated operating
budgets for all its enterprise funds receiving federal awards. All budgets are prepared on a HUD
basis, which is materially consistent with accounting principles generally accepted in the United
States of America, All appropriations lapse at HUD's program year end or at the end of grant
periods.

The Public Housing Program prepares its budget annually. The Board of Commissioners adopts
the budget through passage of a budget resolution and submits it to HUD at least ninety days
prior to the beginning of the program vear.

R, Economic Dependency

The Section 8 Housing Choice Voucher and Public and Indian Housing programs of the
Authority are economically dependent on operating grants and subsidies from HUD. The
programs operate at a loss prior to receiving the grants.

S. Risk Management

The Authority is exposed to various risks of loss related to torts, thefl of, damage to and
destruction of assets: etror and omission, injuries to employees; and natural disaster. The
Authority is a member of the New Jersey Public Housing Authorities Joint Insurance Fund (JTF).

The joint insurance pool is both an insured and self-administered group of housing authorities
established for the purpose of insuring against property damage, general liability, motor vehicles
and equipment liability and workmen's compensation, The Joint Tnsurance Fund will be self-
sustaining through member premiums. There have been no significant reductions in insurance
coverage. Setflement amounts have not exceeded insurance coverage for the years ended

September 30, 2016 and 2015,
CASH AND CASH EQUIVALENTS

At September 30, 2016, the Authority had funds on deposit in checking and money market
accounts and certificates of deposit.

For the fiscal year ended September 30, 2016 and 2015, the carrying amount of the Authority's

cash and cash equivalents was $985,248 and $1,039,890 and the bank balances approximated
$1,066,574 and $1,067,614, respectively.

20



NOTE 2.

NOTE 3.

TOWNSHIP OF NEPTUNE HOUSING AUTHORITY
NOTES TO FINANCIAL STATEMENTS (continued)
YEARS ENDED SEPTEMBER 30, 2016 AND 2015

CASH AND CASH EQUIVALENTS (continued)

Of the bank balances, $500,000 and $500,000 were covered by Federa! Depository Insurance and
the remaining $566,574 and $567,614 were collateralized by GUDPA for the fiscal years ended
September 30, 2016 and 20135, respectively.

Cash Account 016 015
Insured:
FDIC $ 500,000 § 500,000
Collateralized:
GUDPA 566,574 567.614

$_1.066.574 $_1.067.614

Custodial credit risk is the risk that in the event of a bank failure, the Authority's deposits may not
be returned to it. As of September 30, 2016 and 2015, the Authority's bank balances were not
exposed to custodial credit risk,

ACCOUNTS RECEIVABLE

Accounts receivable, net consisted of the following at September 30, 2016 and 2015:

Description 2016 2015
Accounts receivable - HUD 0§ 30,000 § -
Accounts receivable - tenants 21,450 20,747
Accounts receivable - miscellaneous - 4,105
Total accounts receivable, net 3 51450 8 24,852

A. Accounts Receivable - HUD

As of September 30, 2016, Accounts Receivable - HUD consisted of amounts due from the
United States Departiment of Housing and Urban Development as part of the Authority's capital
fund program. Management estimates the amount to be fully collectible and therefore no
allowance for doubtful accounts was recorded.

B. Accounts Receivable - Tenants, Net

As of September 30, 2016 and 2015, Accounts receivable - tenants, net consisted of amounts due
from tenants for rent as part of the Authority's Public and Indian Housing Program. The amounts
are shown net of an allowance for doubtful accounts of $24,204 and $25,063, respectively.

C. Accounts Receivable - Miscellaneous

As of September 30, 2016 and 2015, Accounts receivable - miscellaneous consists of

overpayments related to the pension plan and insurance, in the amounts of $- and $4,105,
respectively.
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NOTE 4.

NOTE 5.

TOWNSHIP OF NEPTUNE HOUSING AUTHORITY
NOTES TO FINANCIAL STATEMENTS (continued)
YEARS ENDED SEPTEMBER 38, 2016 AND 2015

RESTRICTED CASH

Restricted cash consists of the following at September 30, 2016 and 2015:

Cash Category 2016 201

Housing assistance payments $ 34,156 % -
Tenant security deposits 128.035 126,818
$ 162,191 § 126.818

Housing assistance payment reserves are restricted for use only in the Housing Choice Voucher

program for tenant rents.

Tenant security deposits represent amounts held by the Authority on behalf of tenanis
participating in the Public and Indian Housing Program. Upon termination from the program, the
tenant is due amounts deposited plus interest earned less any amounts charged for damage to the

unit.
CAPITAL ASSETS, NET
A summary of the changes in capital assets during the year ended September 30, 2016 were as
follows:
September 30, September 30,
Description 2015 Additions Disposals Transfers 2016
Non-depreciable:
Land $ 656954 % - $ - $ - § 636,954
Construction in progress 349.467 404.465 {247.681) 506,251
Total 1,006.421 404,465 (247.681) 1,163.205
Depreciable:
Buildings 17,873,414 26,651 - 247,681 18,147,746
TFurmiture and equipment 633,412 - - 633,412
Leasehold improvements 4.572.267 - - - 4,572,267
Total 23,079,093 26,651 - 247,681 23,353,425
Total capital assels 24,085,514 431,116 - 24,516,630
Less: accumulated depreciation 17.940.028 554,013 - 18.494.043
Net capital assets §_6.045486 §__ (122.899) § - b3 $__6.022,587
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TOWNSHIP OF NEPTUNE HOUSING AUTHORITY
NOTES TO FINANCIAL STATEMENTS (continued)
YEARS ENDED SEPTEMBER 30, 2016 AND 2015

NOTE 5. CAPITAL ASSETS, NET (Continued)
A summary of the changes in capital assets during the year ended September 30, 2015 were as
follows:
September 30, September 30,
Description, 2014 Additions Disposals Transfers 2015
Non-depreciable:
Land $ 656,954 % - - $ - $ 656,954
Construction in progress 417,289 (67,822) 349.467
Total 1.074.243 (67.822) 1.006.421
Depreciable:
Buildings 17,614,806 190,786 - 67,822 17,873,414
Furniture and equipment 633,412 - . - 633,412
Leasehold improvements 4,572,267 - - - 4,572,267
Total 22,820,485 190,786 - 67,822 23,079,093
Total capital assets 23,804,728 190,786 - 24,085,514
Less: accumulated depreciation  (17.340.718) (599,310) - - (17.940.028)
Net capital assets $_6.554010 $__ (408.524) § - $ - $_ 6145486
NOTE 6. LONG TERM LIABILITIES

Long term liabilities had the following activity for the year ended September 30, 2016 and 2015:

Accrued compensated
absences

Accrued pension

lHability

Total

Accrued compensated
absences

Accrued pension

liability

Total

Balances, Balances,
September 30, September 30, Due in
2015 Additions Retirements 2016 One Year
$ 322951 0§ 127,014 $ (116994 % 332,971 § 33,298
2.835.017 295,502 - 3.134.519 -
$.3.061,968 $_ 422516 $_(116.994) $ 3467490 $ 33298
Balances, Balances,
September 30, September 30, Due in
2014 Additions Retirements 2015 One Year
$ 323049 $ 117,622 $ (117,7200 § 322951 § 32,295
2,707,100 131917 - 2.839.017 -
$_3.030.149 $_ 249539 §_(117.720) $_3.161.968 $__ 32.295
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NOTL 7.

TOWNSHIP OF NEPTUNE HOUSING AUTHORITY
NOTES TO FINANCIAL STATEMENTS (continued)
YEARS ENDED SEPTEMBER 34, 2016 AND 2015

PENSION PLAN
A. Plan Description

The State of New Jersey, Public Employees Retirement System (PERS) is a cost-sharing multiple
employer defined benefit pension plan administered by the State of New Jersey, Division of
Pensions and Benefits (the Division). For additional information about PERS, please refer to the
Division's Comprehensive Annual Financial Report (CAFR), which can be found at
www.state.nj.us/treasury/pensions/annrprts.shtml,

B. Benefits

The vesting and benefit provisions are set by N.J.S.A. 43:15A. PERS provides retirement, death
and disability benefits. All benefits vest afler ten years of service, except for medical benefits,
which vest after 25 years of service or under the disability provisions of PERS. The following
represents the membership tiers for PERS:

Members wha were enrolled prior to July 1, 2007

Members who were eligible to enrofl on or after July 1, 2007 and prior to November 2, 2008
Members who were eligible to enroll on or after November 2, 2008 and prior to May 22, 2010
Members who were eligible to enroll on or after May 22, 2010 and prior to June 28, 2011
Members who were eligible to enroll on or after June 28, 2011

Sl s

Service retirement benefits of 1/55™ of final average salary for each year of service credit is
available to tiers 1 and 2 members upon reaching age 60 and to tier 3 members upon reaching age
62. Service retirement benefits of 1/60™ of final average salary for each vear of service credit is
available to tier 4 members upon reaching age 62 and tier 5 members upon reaching age 65.
Early retirement benefits are available to tiers one and two before reaching age 60, tiers 3 and 4
before age 62 with 25 years or more of service credit and tier 5 with 30 or more years of service
credit before age 65, Benefits are reduced by a fraction of a percent for each month a member
retires prior to the age at which a member can receive an unreduced benefit from age 55 to age 60
if they have at least 25 years of service. Deferred retirement is available to members who have at
least 10 years of service credit and have not reached the service retirement age for the respective
tier.

C. Contributions

The contribution policy for PERS is set by N.J.8S.A. 15A and requires contributions by all active
members and contributing employers. State legislation has medified the amount that is
contributed by the State. The State’s pension contribution is based on an actuarially determined
amount which includes the employer portion of the normal cost and an amortization of the
unfunded accrued liability, Funding for noncontributory group insurance benefits is based on
actual claims paid.
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NOTE 7.

TOWNSHIP OF NEPTUNE HOUSING AUTHORITY
NOTES TO FINANCIAL STATEMENTS (continued})
YEARS ENDED SEPTEMBER 30, 2016 AND 2015

PENSION PLAN (continued)
C. Confributions (continued)

The local employers’ contribution amounts are based on the actuarially determined rate which
includes the normal cost and unfunded accrued liability, Chapter 19, P.L. 2009 provided an
option for local employers of PERS to contribute 50% of the normal and accrued liability
contribution amounts certified for payments due in State fiscal year 2009. Such employers will be
credited with full payment and any such amounts will not be included in their unfunded liability.
The actuaries will determine the unfunded liability of those retirement systems, by employver, for
the reduced normal and accrued liability contributions provided under this law. This unfunded
liability will be paid by the employer in level annual payments over a period of 15 years
beginning with the payments due in the fiscal year ended June 30, 2012 and will be adjusted by
the rate of return on the actuarial value of the assets.

D. Pension Liabilities, Pension Expense, and Deferred Qutflows of Resources and Deferred
Inflows of Resources Related to Pensions

At September 30, 2016 and 2015, the Authority reported a liability of $3,134,519 and 2,839,017,
respectively, for its proportionate share of the net pension liability. The net pension liability for
2016 was measured as of July 1, 2015 and rolled forward to June 30, 2016 and for 2015 it was
measured as of July 1, 2014 and rolled forward to June 30, 2015.

For the year ended September 30, 2016 the Authority recognized pension expense of $66,079. At
September 30, 2016 the Authority reported deferred outflows of resources and deferred inflows
of resources from the following sources.

Deferred Deferred
Outflows of Inflows of
Resources Resources
Changes of Assumptions 5 649305 § -
Changes in Proportion - 545,011
Differences between expected and actual experience 177,815 -
Net differences between Proportionate Share
and actual Contribution 20.251 -

Total 847371 § 545,011

e o=

For the year ended September 30, 2015 the Authority recognized pension expense of $132,735.
At September 30, 2015 the Authority reported deferred outflows of resources and deferred
inflows of resources from the following sources:
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NOTE 7.

TOWNSHIP OF NEPTUNE HOUSING AUTHORITY
NOTES TO FINANCIAL STATEMENTS (continued)
YEARS ENDED SEPTEMBER 30, 2016 AND 2015

PENSION PLAN (continued)

D. Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred
Inflows of Resources Related to Pensions (continued)

Deferred Deferred
Outflows of Inflows of
Resources Resources
Changes of Assumptions $ 304,888 $ -
Changes in Proportion 23,377 287,795
Differences between expected and actual experience 67,729 -
Net differences between actual and projected
earnings on pension plan investments - 45,646
Net differences between Proportionate Share
and actual Contribution 10,383 -

Total

e &=

400377 §$ 333.441

Other amounts reported as deferred outflows of resources and deferred inflows of resources
related to pensions will be recognized in pension expense as follows:

Deferred
Outflows of

Resources

Year ended September 30:

2017 60,617
2018 60,617
2019 100,549
2020 68,873
2021 11.304

$ 302,360

E. Actuarial Assumptions

The total pension liability at the June 30, 2016 measurement date was determined by an actuarial
valuation as of July 1, 2015, which was rolled forward to June 30, 2016, The total pension
liability for the June 30, 2015 measurement date was determined by an actuarial valuation as of
July 1, 2015, This actuarial valuation used the following assumptions, applied to all periods in the
measurement.

2016 2015
Inflation Rate 3.08% 3.04%
Salary Increases 2012-2021 1.65-4.15% 2.15-4.40%
Thereafter 2.65-5.15% 3.15-5.40%
Investment rate of return 7.65% 7.90%
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NOTE 7.

TOWNSHIP OF NEPTUNE HOUSING AUTHORITY
NOTES TO FINANCIAL STATEMENTS (continued)
YEARS ENDED SEPTEMBER 30, 2016 AND 2015

PENSION PLAN (continued)
E. Actuarial Assumptions (continued)

Pre-mortality rates were based on the RP-2000 Employee Preretirement Mortality Table for male
and female active participants. For state employees, mortality tables are set back 4 years for males
and females. For local employees, mortality tables are set back 2 years for males and 7 years for
females. In addition, the tales provide for future improvements in mortality from the base year of
2013 using a generational approach based on the plan actuary's modified MP-2014 projection
scale. Post-retirement mortality rates were based on the RP-2000 Combined Healthy Male and
Female Mortality Tables (set back one year for males and females) for service retirements and
beneficiaries of former members and one-year static projection based on mortality improvement
Scale AA. In addition, the tables for service retirements and beneficiaries of former members
provide for future improvements in mortality from the base year of 2013 using a generational
approach based on the plan actuary's modified MP-2014 projection scale. Disability retirement
rates used to value disabled retirees were based on the RP-2000 Disabled Mortality Table (set
back 3 years for males and set forward 1 year for females).

The actuarial assumptions used in the July 1, 2015 valuation were based on the results of an
actuarial experience study for the period July 1, 2011 to June 30, 2014. The actuarial
assumptions used in the July 1, 2014 valuation were based on the results of an actuarial
experience study for the period July 1, 2008 to June 30, 2011.

F. Long-term expected rate of return

The long-term expected rate of return is determined by the State Treasurer, after consultation with
the Directors of the Division of Investments and the Division of Pensions and Benefits, the board
of trustees and the actuaries. Best estimates of arithmetic real rates of return for each major asset
class includes the PERS’s target asset allocation as of June 30, 2016 and 2015 are summarized in
the following tabie:

2016 2015 2016 2015
Target Target Long-term Long-term
Asset Clasg Allocation Allocation Rate of Return Rate of Return

Cash 5.00% 5.00% 0.87% 0.87%
U.S. Treasuries 1.50% 1.50% 1.74% 1.74%
Investment Grade Credit 8.00% 8.00% 1.79% 1.79%
Mortgages 2.00% 2.00% 1.67% 1.67%
High Yield Bonds 2.00% 2.00% 4,56% 4.56%
Inflation-Indexed Bonds 1.50% 1.50% 3.44% 3.44%
Broad US Equities 26.00% 26.00% 8.53% 8.53%
Developed Foreign Midts, 13.25% 13.25% 6.83% 6.83%
Emerging Market Equities 6.50% 6.50% 9.95% 9.95%
Private Equity 9.00% 9.00% 12.40% 12.40%
Hedge Funds/Absolute Ret. 12.50% 12.50% 4.68% 4.68%
Real Estate (Property) 2.00% 2.00% 6.91% 6.91%
Commadities 0.50% 0.50% 5.45% 5.45%
Global Debt ex US 5.00% 5.00% -0.25% -0.25%
REIT 5.25% 5.25% 5.63% 5.63%
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NOTE 7.

NOTE 8.

TOWNSHIP OF NEPTUNE HOUSING AUTHORITY
NOTES TO FINANCIAL STATEMENTS (continued)
YEARS ENDED SEPTEMBER 30, 2016 AND 2015

PENSION PLAN (continued}
G. Discount Rate

The discount rate used to measure the total pension liability was 3.98% as of June 30, 2016 and
4.90% as of June 30, 2015. This single blended discount rate was based on the long-term
expected rate of return on the pension plan investments of 7.65% and 7.90%, respectively, and a
municipal bond rate of 2.85% as of June 30, 2016 and 3.80% as of June 30,2015 based on the
Bond Buyer Go 20-Bond Municipal Bond Index, which includes tax-exempt general obligation
municipal bonds with an average rating of AA/Aa or higher. The projection of cash flows used to
determine the discount rate assumed that contributions from the plan members will be made
based on the confribution rate in the most recent fiscal year. The state employer contributed 30%
of the actuarially determined contributions and the local employers contributed 100% of their
actuarially determined contributions. Based on those assumptions, the plan’s fiduciary net
position was projected to be available to make projected future benefit payments of current plan
members through 2034. Therefore, the long-term expected rate of return on plan investments was
applied to projected benefit payments through 2034, and the municipal bond rate was applied to
projected benefit payments after that date in determining the total pension liability.

H. Sensitivity of the Authority's Proportionate Share of the Net Pension Liability to
Changes in the Discount Rate

The following presents the Authority’s June 30, 2016 and 2015 proportionate share of the net
pension liability calculated using the discount rate of 3.98 and 4.90% percent, as well as what the
Authority’s proportionate share of the net pension liability would be if it were calculated using a
discount rate that is 1 percentage point lower (2,98 percent and 3.90 percent) or 1 percentage
point higher (4.98 percent and 5.90 percent) than the current rate.

2016 1% Decrease Discount Rate 1% Increase
(2.98%) (3.98%) (4.98%)
Authority's proportionate share of
the net pension liability $__3.840987 $ 3.134,519 $__2551,268
2015 1% Decrease Discount Rate 1% Increase
(3.90%) (4.90%) (5.90%)
Authority's proportionate share of
the net pension liability $__ 3528551 $_ 2.839.017 $__2.260,917

OTHER POST-RETIREMENT BENEFITS

The Authority participates in New Jersey State Health Benefits Program (“the SHBP”), which
qualifies as a cosi-sharing, multiple-employer plan in accordance with GASB Statement 45
“Accounting and Financial Reporting by Employers for Post-employment Benefits Other Than
Pensions” (“OPEB”). The SHBP is administered by the State of New Jersey, Department of
Treasury, Division of Pension and Benefits.
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NOTE 8.

NOTE 9.

NOTE 10.

TOWNSHIP OF NEPTUNE HOUSING AUTHORITY
NOTES TO FINANCIAL STATEMENTS (continued)
YEARS ENDED SEPTEMBER 30, 2016 AND 2015

OTHER POST-RETIREMENT BENEFITS (continued)

Under the SHBP, retirees may continue the health benefits programs in which they are enrolled at
the time of retirement, provided the retiree pays the costs of the benefits (at group rates) for
themselves and their eligible dependents.

A retiree may also receive Authority-paid health benefits in accordance with labor agreements if
they have twenty-five (25} or more years enrolled in the pension system.

The State of New Jersey, Department of the Treasury, Division of Pensions and Benefits, issues
publicly available financial reports that include the financial statements and required
supplementary information of the SHBP. The financial reports may be obtained by writing to the
State of New Jersey, Department of the Treasury, Division of Pensions and Benefits, P.O. Box
293, Trenton, New Jersey (08625-0295.

The SHBP is established under the authority of N.JL.S.A. 52:14-17.25 et seq. and regulations
adopted by the State Health Benefits Commission. The required contribution rate is determined
on an annual pay as you go basis. The following were the required contributions:

Year Amount

2016 $ 442,898
2015 $ 414,921
2014 $ 345,597

PAYMENTS IN LIEU OF TAXES

Under Federal, State and Local law, the Authority's programs are exempt from income, property
and excise taxes. However, the Authority is required to make a payment in lieu of taxes (PTLOT)
for the PHA Owned Program in accordance with the provisions of its Cooperation Agreement
with the Township of Neptune. Under the Cooperation Agreement, the Authority must pay the
Township the lesser of 10% of its net shelter rent or the approximate full real property taxes.
During the fiscal year ended September 30, 2016 and 2015, PILOT expense was incurred in the
amount of $70,800 and $61,985, respectively.

ECONOMIC DEPENDENCY

The Housing Choice Vouchers and Public and Indian Housing programs are economically
dependent on annual grants from HUD.
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NOTE 11.

NOTE 12.

NOTE 13.

TOWNSHIP OF NEPTUNE HOUSING AUTHORITY
NOTES TO FINANCIAL STATEMENTS (continued)
YEARS ENDED SEPTEMBER 38, 2016 AND 2015

CONTINGENCIES

The Authority receives financial assistance from HUD in the form of grants and subsidies.
Entitlement to the funds is generally conditional upon compliance with terms and conditions of
the grant agreements and applicable regulations, including the expenditure of the funds for
eligible purposes. Substantially all grants, entitlements and cost reimbursements are subject to
financial and compliance audits by HUD. As a result of these audits, costs previously reimbursed
could be disallowed and require payments to HUD. As of September 30, 2016, the Authority
estimates that no material liabilities will result from such audits.

RISK MANAGEMENT

The Authority is exposed to various risks of loss related to theft of, damage to and destruction of
assets: error and omission, injuries to employees; and natural disaster. The Authority is a
member of the New Jersey Public Housing Authorities Joint Insurance Fund (JIF). The joint
insurance peol is both an insured and self-administered group of housing authorities established
for the purpose of insuring against property damage, general liability, motor vehicles and
equipment liability and workmen's compensation, The Joint Insurance Fund will be self-
sustaining through member premiums, There have been no significant reductions in insurance
coverage. Settlement amounts have not exceeded insurance coverage for the previous three years.

SUBSEQUENT EVENTS

Events that occur after the financial statement date but before the financial statements were
available to be issued must be evaluated for recognition or disclosure, The effects of subsequent
events that provide evidence about conditions that existed at the financial statement date are
recognized in the accompanying financial statements. Subsequent events which provide evidence
about conditions that existed after the financial statement date require disclosure in the
accompanying notes to the financial statements. Management evaluated the activity of the
Authotity through June 27, 2017 (the date the financial statements were available to be issued)
and concluded that no subsequent events occurred that would require disclosure in the notes to
the financial statements.
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CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Commissioners
Township of Neptune Housing Authority:

We have audited, in accordance with the auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, and audit requirements as prescribed by the Division of Local
Government Services, Department of Community Affairs, State of New Jersey, the financial statements of the
Township of Neptune Housing Authority ("the Authority"), as of and for the year ended September 30, 2016, and
the related notes to the financial statements, which collectively comprise the Authority's basic financial
statements, and have issued our report thereon dated June 27, 2017.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Authority's internal control
over financial reporting (internal control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinion on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the Authority's internal control. Accordingly, we do not express an
opinion on the effectiveness of the Authority's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough
to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal
control that we consider to be material weaknesses. However, material weaknesses may exist that have not been
identified.

252 Washington Street 732-503-4257 Main
Suite B 732-341-1424 Fax
Toms River. NJ 08753 WWW.NOVOC0.com
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Authority's financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of
our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the entity’s internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.

June 27, 2017 /\[‘W g W W

Toms River, New Jersey
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CERTIFEED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER
COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE AND
STATE OF NEW JERSEY OMB CIRCULAR 15-08

Board of Commissioners
Township of Neptune Housing Authority:

Report on Compliance for Each Major Federal Program

We have audited the Township of Neptune Housing Authority's ("the Authority") compliance with the types of
compliance requirements described in the OMB Compliance Supplement that could have a direct and material
effect on each of the Authority's major federal programs for the year ended September 30, 2016. The Authority's
major federal programs are identified in the summary of auditor’s results section of the accompanying schedule of
findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants
applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of the Authority's major federal programs
based on our audit of the types of compliance requirements referred to above. We conducted our audit of
compliance in accordance with auditing standards generally accepted in the United States of America; the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States; and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200,
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform
Guidance), Audits of States, Local Governments, and Non-Profit Organizations and the State of New Jersey OMB
Circular 15-08, Single Audit Policy for Recipients of Federal Grants, State Grants and State Aid. Those standards
and the Uniform Guidance require that we plan and perform the audit to obtain reasonable assurance about
whether noncompliance with the types of compliance requirements referred to above that could have a direct and
material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about
the Authority's compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal
program. However, our audit does not provide a legal determination of the Authority's compliance.

252 Washinglon Street 732-503-4257 Main
Suite B 732-341-1424 Fax
Toms River, NJ 08753 WWW.NOVOCO.com
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Opinion on Each Major Federal Program

In our opinion, the Township of Neptune Housing Authority complied, in all material respects, with the types of
compliance requirements referred to above that could have a direct and material effect on each of its major federal
programs for the year ended September 30, 2016.

Report on Internal Control Over Compliance

Management of the Authority is responsible for establishing and maintaining effective internal control over
compliance with the types of compliance requirements referred to above. In planning and performing our audit of
compliance, we considered the Authority's internal control over compliance with the types of requirements that
could have a direct and material effect on each major federal program to determine the auditing procedures that
are appropriate in the circumstances for the purpose of expressing an opinion on compliance for each major
federal program and to test and report on internal control over compliance in accordance with the Uniform
Guidance, but not for the purpose of expressing an opinion on the effectiveness of internal control over
compliance. Accordingly, we do not express an opinion on the effectiveness of the Authority's internal control
over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal program on a
timely basis. A material weakness in internal control over compliance is a deficiency, or combination of
deficiencies, in internal control over compliance, such that there is a reasonable possibility that material
noncompliance with a type of compliance requirement of a federal program will not be prevented, or detected and
corrected, on a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance with a type of compliance requirement of a
federal program that is less severe than a material weakness in internal control over compliance, yet important
enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control over compliance that might be
material weaknesses or significant deficiencies. We did not identify any deficiencies in internal control over
compliance that we consider to be material weaknesses. However, material weaknesses may exist that have not
been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of
internal control over compliance and the results of that testing based on the requirements of the Uniform
Guidance. Accordingly, this report is not suitable for any other purpose.

June 27,2017 W C,‘é a""‘ﬁzzz ALK
Toms River, New Jersey
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NOTE 1,

NOTE 2.

NOTE 3.

TOWNSHIP OF NEPTUNE HOUSING AUTHORITY
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED SEPTEMBER 30, 2016

BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards (the “Schedule™) includes the
federal grant activity of the Township of Neptune Housing Authority under programs of the
federal government for the year ended September 30, 2016. The information in the Schedule is
presented in accordance with the requirements of Title 2 U.S. Code of Federal Regulations Part
200, Uniform Administrative Reguirements, Cost Principles, and Audit Requirements for Federal
Awards (Uniform Guidance). Because the Schedule presents only a selected portion of the
operations of the Township of Neptune Housing Authority, it is not intended to and does not
present the financial position, changes in net assets or cash flows of the Authority. Therefore,
some amounts presented in the Schedule may differ from amounts presented in, or used in the
preparation of the financial statements,

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such
gxpenditures are recognized following the principles contained in the Uniform Guidance, wherein

certain types of expenditures are not allowable or are limited as to reimbursement. Passthrough
entity identifying numbers are presented where available,

INDIRECT COST RATE

The Authority has elected not to use the 10-percent de minimis indirect cost rate allowed under
the Uniform Guidance.
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TOWNSHIP OF NEPTUNE HOUSING AUTHORITY
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS (continued)
FOR THE YEAR ENDED SEPTEMBER 30, 2016

NOTE 4. STATEMENT AND CERTIFICATION OF ACTUAL CAPITAL FUND PROGRAM

COSTS
501-14 501-15 501-16 Totals
Budget § 435573 § 442813 $ 471672 $ 1350058
Advances;
Cumulative through 10/1/15 § 235770 % 14,000 $ - $ 249,770
Current Year 199.803 324.577 35.629 560,009
Cumulative through 9/30/16 435.573 338.577 35,620 809,779
Costs:
Cumulative through 10/1/15 233,770 14,000 - 249,770
Current Year 199.803 334,577 55,629 560,009
Cumulative through 9/30/16 435.573 348.577 55,629 839,779
Excess / (Deficiency) $ - $___(10,000y $ ___ (20.000y § (30,000}

1) The total amount of Capitél Fund Program Costs and Advances incurred and earned by the
Township of Neptune Housing Authority as of and for the year ended September 30, 2016 are
provided herein.
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TOWNSHIP OF NEPTUNE HOUSING AUTHORITY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
SEPTEMBER 30, 2016

Summary of Auditors' Results

Financial Statement Section

1. Type of auditors' report issued: ‘ : Unmodified
2. Internal control over financial reporting
a. Material Weakness(es) identified? No
b. Were reportable conditions identified not
considered to be material weaknesses? No

3. Noncompliance material to the financial staterments? No

Federal Awards Section

1. Internal Control over compliance:
a. Material weakness(es) identified? No
bh. Were reportable conditions identified
not considered to be material weaknesses? No
2, Type of auditors' report on compliance
for major programs: Unmodified
3. Any audit findings disclosed that are required
to be reported in accordance with 2 CFR 200,516(a)? No
4. Identification of major programs:
CFDA Number Name of Federal Program
14.871 Section 8 Housing Choice Vouchers
5, Dollar threshold used to distinguish between
Type A and Type B Programs: $750,000
6. Auditee qualified as low-risk Auditee? No
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Iv.

TOWNSHIP OF NEPTUNE HOUSING AUTHORITY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (continued)
SEPTEMBER 30, 2016

Financial Statement Findings

There were no findings related to the financial statements which are required to be reported in accordance
with government auditing standards.

Federal Award Findings and Questioned Costs

None.

Schedule of Prior Year Federal Audit Findings

There were no findings or questioned costs in prior year

39



TOWNSHIP OF NEPTUNE HOUSING AUTHORITY
REQUIRED PENSION INFORMATION
SEPTEMBER 30, 2016 and 2015

SCHEDULE OF AUTHORITY CONTRIBUTIONS FOR THE LAST TEN FISCAL YEARS**#*

September 30,  September 30,  September 30,

2014 2015 : 2016

Contractually required contribution $ 119,197 % 108,731 § 94,022
Contributions in relation to the contractually

required confribution 119,197 108.731 94.022
{Over) / under funded _ 3 - 3 - $ -
Authority's covered-employee payroll $ 1162939 § 1,136,756 §  1,033.658
Contributions as a percentage of covered-
employee payroll 10.25 % 9.57 % 9.10 %

SCHEDULE OF THE AUTHORITY'S PROPORTIONATE SHARE OF THEIR NET PENSION
LIABILITY FOR THE LAST TEN FISCAL YEARS*#*

September 30,  September 30,  September 30,

2014 2015 2016
Authority's proportion of the net pension liability 0.0145 % 0.0126 % 0.0106 %
Authority's proportionate share of the
net pension liability $§ 2707100 $ 2839017 $ 3.134.519
Authority's covered-employee payroll $___ 1162939 $ 1,136,756 3§  1.033.658

Authority's proportionate share of the net pension
liability (asset) as a percentage of its covered- _
employee payroll 232.78 % 249.75 % 303.25 %

Plan fiduciary net position as a percentage of the
total pension liability 5208 Y% 47.93 % 40.14 %

®%% = Until a full 10 year trend is compiled the Authority is presenting information for those years that are available.

See Report of Independent Auditors
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MNeptune Housing Antherity
Nias | | |
Pinenoial Datn Schedule (FDS)
I OO A S
Seplunber 30, 2016
14.871 Housing Choice
Aczount Deseripti P'ojeot Tolal Voushers TOTAL
Lin= Ttem 4]
ASSETS:
CURRENT ASSETS:
Cush:
111 Cush - unresinjcted 5 683,098 | § 139,959 823,057
112 Cash - restrieted - modermization mnd developmer - - -
113 Cash - other reslriuled - 34,156 34,156
[JE] Cash - lenund seourily deposils 128,035 - 128,035
15 Caosh - iuted Tor payment of eurrent liabilitie - - -
1G0| Toinl ersh 811,133 174,115 985,248
Accounts and nofes receivables
121 Acuounls receivable - PHA project: - - -
122] Aceounts receivabie - HUD other project: 30,000 - 30,000
124] Avcauals receivable - olher govennnen - - -
125 Accounts receivable - miscelluncow: - - -
125] Accounts recetvable- fennntt - - -
126.1 Allowuneo for donbiful accounts - lenant 42,900 - 42,900
126.2) Allowanee for donbtfnl sccaunis - ofhe (21,450) - (21,450
127 Noles and reccivable- curren - - -
128 Fraud recovery 2,754 - 2,754
1281 Allowunee for doulitful accounts - frand (2,754)) - (2,754}
129 Acewed inlerest reccivuble - -
120i Total receivables, net of allownnces Tor dowbsTul necount 51,450 51,450
Curreni inveslmends
131 [Investments - unmsirietec - -
132 Investnents - resiriatec -
135 Luvestments - regirieied for paymend ef ewrent [abilll - - -
142 Prepaid cxponses and olior f3sel 37,031 - 37,031
143 Invenlorics - - -
143.1 Allowance far obzulele inventoric - - _
144] Lnlerprogram - due from - - -
145] Assets held for sale - - -
150| TOTAL CURRENT ASSETE 8614 174,115 1,073,729
NOLLU‘RIUENT ABSETS:
[Fixed pssots;
[ Limd 650,954 - 636,934
162| {Buildings 18,147,746 - 18,147,746
& Fonilire, cquipment & muchinery - dwelling . z 5
T6d Furnilure, equif & ¥ - sdminisiiolic 633,412 - 633,412
165 Lenschold improvement: 4,572,267 - 4,572,267
166 Accuinulnled depreciatior (18,494,043 - (18,494 043)
167 Construetion in Progres: 506,251 - 506,251
168 Inlrustraciure - - -
160 ‘Total fixed assets, nel of d dep 6,022,587 - 6,022,587
Oilier nen-oument assels:
171 Notes and motigager 12ceivable - non-cwren - - -
172 Moles und morlgages receivable-non-cureat - pusl du - - -
173 Grunts Receivable Non Currenl - -
1 Other usseis - -
175 listribuled debits - -
176 Investinent in joinl venture B
[y TO ALlNDI‘\lCURREN'l' ASSETE 6,022,587 6,022,587
200 Deﬁ‘mcdl Oul%ows of Resuroe: 690,526 136,845 847,371
.250|TOTAL ASSETS AND DEEERNED DUTFLOWS OF RESOURCES $ 7,612,727 | § 330,260 7,243,687
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Neptune Housing Authority
NJO048
Financial Dun Schedwle (FDS}
Seplemhber 30, 2016
14.871 Housing Choice
Acocunt Descripticn Project Total Vouahers TOTAL
Line Item #
LIABILITIES AND EQUITY
Lichii
C L Linbilities:
an Bunk, overdrafl E] - R -
Iz Kool payebisd 90 duys 76,006 - §6.096
313 Accounis payuble > 90 duys past dut - - -
321 | Acoried wagefpayrell tixes payublk 11,062 - 11.062
322 Accrued T d pbsences - curront poylio: 29,249 3,949 33,298
324 Acorued coniingenoy lish[lity - - -
325 Acoried inleresl poyobie - - -
331 Accaunts payable - TUD PHA progranu - - -
332 Accounis payable - PHA projucts - =z B
333 Accounts pavable - olher govemien 70,800 - 70,800
341 “Tenant seotily deposits 128,035 - 128,015
342 Uneied revenue 10,414 - 10,414
43 Cutrenl porion of LT bl - capita] project B - B
344 Currenl portion of L-T del - apersling bomowing - B
345| Olher ewment labiliies - -
346] Aceried liabilities - ol - -
347 Interprogram - due tc - -
348] Loun Eability - Current - - -
1l0 TOTAL CURRENT LIABILITIER 336,656 3,349 340,605
NOLTC[JRRELN'I' LIABILITIES
331 Loag-turin debt, net of crurent = capital projeet - B -
352 1.onp-termu deht, nel of aurren) - operating bomowing - - -
353 Non-current liobilities- other - - -
354 Aceied d abseoves - nonodmen 264,136 35,537 295,671
335 Loan Linbilily - Non Current - - -
156 FASD 5 Liabilitivs - B -
357 Acomued pension end OPEB Tishilitier 2,727,301 397,218 3,134,519
350 TOTAL NONCURRENT LIABILITIES 3,001,437 432,755 3,434,192
00 TOTAL LIARILITIES 3,338,003 436,704 3,714,797
[ [ ]
00 Delemed Inflows of Rusoures 454,003 91,008 545,011
EQUITY:
508.1 Invested in Copital Assels, Nel of Relnted Deb 6,022,587 - 6,022,587
5111 Resiricted Net Position - M, 156 34,156
32T T “Net Posilior, (2,201,555). (230,908) {2.432,864)
513 TO'{]‘AL‘ EQUITY 3,820,631 (196,752) 1,623,819
600 TOTAL LIARILITIES, DEFERRED INFLOWS AND EQUITY $ 612,727 | & 330,960 | 7,943,687
Pm!bf nt“ ct#cc_m - - -
[ T 1
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Neptune Housing Authority

NJ048

Financial Data Schedule (FDS)
RN

Beptentber 30, 2016
14.871 ousing Choice
Account Descripiion OFERATING CAPITAL Vowchera TOTAL
Line liem 7
¥ 1670177 |3 - ¥ - ¥ 167,177
Tenani revenue - oflier - - - -
Tol! femml revenae 1670177 - - 1,670,177
1]
[HUD FHA pranis T.1.78 PRLE RV A T52,003 ]
[CipHal grnte - N 04 48T
3 TTee - A B
[Asscl managenient fee - - - B
30k Keoping lex - - B A
[Frond Tine service fec - - - -
[Other fees - - - -
[Ollier govermuenl grunly - - - -
incone - i 4.198 - 5l 4,739
M interest incoine - - - -
Procoeds from di: fon of axseuts held for sall - - - -
71| [Codl of sule of aswls - - -
71400 [Frand recaver 5,762 - T |
71500] |Ofher reveime 107,020 - 07,0207 |
|Gain or Toss on selc of Ted arsel: - - -
Tyesbnent - reslnicled - - -
[T1
70000| TOTAL REVENUE 2,598,M¢ 590,009 2,855,253 6,344,208
EﬁJEN—STZS:
I
FH00} | [Adminsiralive saluries 362,056 36,000 101,108 439 164
El  |Auditing lecs 10,040 - 2,000 12,940
RINBES Tecs - - - -
Bouk-keaping fet - = = -
[|Adveriiing and markeling - - - -
| [Employee el " 248,380 12,000 33,006 293,386
_ﬁ"l EXPENSEE 53,813 - 26,665 80,480
Ccgal cipainscs 70,50 - 13,503 34,307
Trovel TR 37,100 § 48,177
[ATlocated overhead - - - =
Ofher 91,666 T ST 500
11
[Asset M. Toe - - -
THI
| [[Xenant serviees
i SRIVICes - SRiniieS 70,395 - - 70,395
Eployee benulil [ tennnt service 43504 - « 43,509
[ [Tenanl se1vices - ohel 3453 B M ¥
|
Uiiliifes
93100 [ Waler 130,860 - TILAGD |
73200 | | |Eleciriciiy 87,537 - B7,537]
93300 Gas 203,854 - 293,34
SH00 uei ~ - - -
93500 | | |Labor 73, B B 173,162
93600 [Sewer 159,160 - - T30,76T |
937001 | | |Emypioyes benef contiibuiions- wiliie 111,867 - - TAL,867 |
RG] | [ |Other wiiliues expense 370 - - 5,740
. i —
[Ordinary & operulior
[
24100) ¢ [ [Ordinary sukienance aod opeIntiois - Tnbar 400,304 - 400,304
L il Irdinary and operations - malerals & othe 238,209 - 238,209
B300] | | |Ovdinary miainienamce and speralions - conlmct cost T85,176 - - 185,126
04300] | | [Euplayee tenelil contrbutions- ondinury 267,237 - - 267,237

Prolective pervice:

|
ST00 || | Fralctve services - Tabor

95200 [Preloutive services: other conbract cost

95300 [Prolcetive scrvices - other

05500 | | 1Bmployec Denctil couliTANIons [Ietective service
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Financin] Data Scheduie (FDS)
| ENEN

Seplemiber 30, 2016

14,871 1lousing Choies

Actount Description OTFERATING CATITAL Vouchers TOTAL
v Tton 7
Grawial axpuises
[ [ {Insurnnee prerafums 124905 - 14,721 135,716
“fﬁwr generml expenses - - TR5T 1,597 |
[ |[[Compensnted ihsences 27,962 - B 21,907 |
[ {PiiFmeiis i fiew of Trixe: 70,500 - - 70,500 |
Fed debl - tenunt renls 2,282 - - 2,387
Dnd debi- - - N =
[ | {Bnd debt - olher - - B N
Inierest axpense Z - Z
[ inderesl of morignge {or Bands) ynbl - - - -
Interest on Noles Payabie (Short and Long Tem 0 - - -
[ fAmorizatio: o bond Tssne coslt - - - -
Seveiniice expense - N N -
|'I‘0TAL DPERATING EXPENSES 3034318 176,756 196,009 3407179
|EXCBSS OPERATING REVENUE OYER OPERATING EXPENSES (135,373)] 413243 2,659,159 2,937,029
i - - - - - —
Caznally fsses - non capilulized - - - -
Housing nssislinee paynenls - - 2,575,790 2,576,790
TIAF Forinbility - in - T ~ -
IDejwecialion expense 554,015 - - 508
Fratd Insees - - o =
| {Dvelling anils rent wepense - - - T
90000| TOTAL EXPENSES 1,588,334 176,266 2,712,890 6,537,290
[0l
[OTHER FINANCING SOURCES (USES)
10019, Opeating bansfers in 8,778 - - 8,778
10020 Operating Lionsfers out - (8,772) - (8,778
10030 Operating kansfers tromAe priney goveninent - - - -
10040 Operating bansfers frowvic eomponzpl wnit - - -
10070] 1B linay items, uet goinfioss - - - .
10050] Speeial ilems (et gainfloss) - - -
10091 Inter Project excess cash lnsfer in - - - -
10092 Inter Priject exeess onsh tuansfer oot - - - -
10093 | | |Translers between program and project in - - - -
10054 Trnsiers between progrun and praject aut - - - -
J0100| TOTAL OTEIER FINANCING SOURCES {USIS) 2,778 (3,778)] -
T B
10000|EXCESS (DEFICIENCY) OF REVENDE OVER EXPENSES (630,510)| 404,465 82,363 {193,782)|
[[11
MEMO ACCOUNT INFORMATION:
11020) | |Required annual debt principal poymenty - - -
11930] | [Begiming equity 3,747309 349467 (279.113) 3,817,661
11040 | |Puior period adjustiments and equily fransfers 247,681 (247.681) - -
11170 | |Administtive loe vouity - - 34,156 34,156
11180| | [Housing ussistance puyinents cquity - _ _ .
- - 34,156 3,156
11190] | [Unit imonths aveilnble 4,140 - 3816 7,956
11218] | [Kianber of unit months leased 4,065 - 2,67 6,739
Equity Roll Forward Tasl:
Cnleolntion from BB Sintement 3 3520631 | § - b {195,752} 3,623,879
B/S Line 513 F] 5,620,631 | 3 - 13 £196,752)] 3621879
] - |3 - s B -
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